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GEROA PENTSIOAK EPSV DE
EMPLEO PREFERENTE

LEI 95980020140005275619

STATEMENT OF MAIN ADVERSE IMPACTS OF INVESTMENT DECISIONS ON SUSTAINABILITY FACTORS

In accordance with Article 4 of Regulation (EU) 2019/2088 Sustainable Finance Disclosure Regulation (SFDR) and
Articles 4 to 10 of Delegated Regulation (EU) 2022/1288 supplementing Regulation (EU) 2019/2088 (RTS), the
Statement on the Main Adverse Impacts of Investment Decisions on GEROA's Sustainability Factors is
published.

This statement is made up of the following points:

1. Summary

2. Description of the main adverse impacts on sustainability factors

3. Description of policies to identify and prioritize the main adverse impacts on sustainability
factors Engagement policies

4. Historical Comparison

1. Summary

GEROA PENTSIOAK EPSV DE EMPLEO PREFERENTE, LEI 95980020140005275619, considers the main adverse
impacts of its investment decisions on sustainability factors.

This statement is the consolidated statement of the main adverse sustainability impacts of GEROA PENTSIOAK
EPSV de Empleo Preferente (hereinafter "GEROA" or "the Entity") and covers the reference period from
January 1, 2024 to December 31, 2024, compared to the data as of December 31, 2023.

Commission Regulation 2022/1288 complements Regulation 2019/2088 with respect to regulatory technical
standards (RTS) and sets out the content and format to be complied with by market participants in their
declaration of the main adverse impacts. The aim of these standards, known by their acronym "SFDR", is to
promote transparency on how financial market participants integrate sustainability risks into their investment
decisions and processes.

The results contained in this report refer to the total assets of the Entity, including all the assets of the sub-
portfolios Plan GEROA |, Plan GEROA Il and the MANAGER Portfolio, except for investments made through
Funds and Venture Capital Companies (FCR and SCR).



2. Description of the main adverse sustainability impacts

Main adverse impacts should be understood as those relevant or potentially relevant negative effects on
sustainability factors caused by investment decisions.

GEROA has identified the adverse impacts at two levels:

At the sub-portfolio level: Analysing the different indicators established in the Entity's Socially Responsible
Investment (SRI) Policy for investments made directly in shares and bonds issued by companies and governments
for each of the Entity's sub-portfolios: the GEROA | Plan, the GEROA Il Plan and the MANAGER Portfolio. The
results of these are published in the Annual Report of the Entity. (www.geroa.eus /Inversiones/ ISR)

At the Entity level: aggregating the assets of the sub-portfolios Plan GEROA |, Plan GEROA Il and the MANAGER
Portfolio.

The results contained in this report refer to the total assets of the Entity, including all the assets of the sub-folders
Plan GEROA 1, Plan GEROA Il and the MANAGER Portfolio, except for investments made through Funds and
Venture Capital Companies (SCR and FCR). In other words, direct and indirect investments (through Investment
Funds) in shares and corporate bonds, as well as in Sovereign and/or supranational Bonds are included.

In accordance with regulatory requirements and with the methodology for measuring and managing Main
Adverse Impacts developed by GEROA, the 18 mandatory indicators of adverse impacts on sustainability included
in Table 1 of the European Commission's Regulatory Technical Standards (RTS) on ESG disclosure are taken into
consideration. In addition, two optional indicators are considered, one of them related to environmental aspects
of Table 2 of Annex |, and the other related to social aspects of Table 3 of Annex I.

- Table 2: PIA O4: Participation in investments in companies without carbon emission reduction initiatives aimed
at aligning with the Paris Agreement.
- Table 3: PIA 014: Number of identified cases of severe human rights problems and incidents.

Below are the different indicators of the Main Adverse Incidents, grouped as follows:
-Indicators applicable to investments in investee companies:

- Indicators related to Climate Change and other indicators related to the environment.
- Indicators in social and labor matters, respect for human rights, anti-corruption and anti-bribery.

- Indicators applicable to investments in sovereigns and supranationals.

- Indicators applicable to investments in real estate assets.

The following tables show for each of the PIAS indicators, the parameter that has been used for their
measurement and the result corresponding to the indicator during the reference period, the level of coverage
and quality of the data, as well as, where applicable, the commitments and actions adopted by GEROA with the
aim of detecting and mitigating them.

The results of the PIAS indicators presented above are based on data collected and provided by the third-party
sustainability data provider: Clarity Al.



Indicators applicable to investments in investee companies

INDICATORS RELATED TO CLIMATE CHANGE AND OTHER INDICATORS RELATED TO THE ENVIRONMENT

Adverse Sustainability Indicator

Actions Taken*

Greenhouse
gas
emissions

(1AP) Metric Impact 2024 Coverage 2024 Impact 2023 2023 Coverage
Coverage 96.6% Coverage 90.88%
Scope 1 GHG emissions 13?&%521'83 Estimated 28.38% 9t(2207285 Estimated 36.52%
¢ Reported 71.62% ¢ Reported 63.48%
Coverage 96.6% Coverage 90.88%
Scope 2 GHG emissions 20{535’34 Estimated 28.38% lt?;gzn Estimated 36.52%
1 GHG emissions € Reported 71.62% € Reported 63.48%
' Coverage 92.06% Coverage 86.58%
Scope 3 GHG emissions 1'15(?(')‘:16'8 Estimated 47.21% 80(?(‘)262 Estimated 58.65%R
t € Reported 52.18% t € eported 41.35%
Coverage 91.77% Coverage 85.94%
Total GHG emissions 1'2536230'2 Estimated 47.82% 9?:(‘)264 Estimated 58.89%
¢ Reported 52.17% ¢ Reported 41.11%
497,51 Coverage 91.77% 445,96
2. Carbon footprint | Carbon footprint tCO2e/Million EUR Estimated 47.82% tCO2e/Million EUR 86,2%
Inverted Reported 52.17% Inverted
. . . . 1607,84 Coverage 91.77% 656,96
3. GHG intensity of GHG intensity of ’ ) !
. ted i . . t v . tCO2e/Million EUR Estimated 47.82% tCO2e/Million EUR 87,7%
invested companies | investee companies Revenue Reported 52.17% Revenue
Percentage of
4. Exposure to investments in Coverage 90,98% Coverage 90.31%
companies active in 9,14 % Estimated 0% 7,35 % Estimated 0%

the fossil fuel sector

companies active in the
fossil fuel sector

Reported 100%

Reported 100%

5. Share of
consumption and
production of non-
renewable energy

Share of non-renewable
energy consumption
and non-renewable
energy production of
investee companies
from non-renewable
energy sources
compared to renewable
energy sources,
expressed as a
percentage

Consumption:
42,99 %

Production:
2,09 %

Coverage 86.37%
Estimated 1.67%
Reported 98.33%

Coverage 95.42%
Estimated 0%
Reported 100%

Consumption:
43.99 %

Production:
1,77 %

Coverage 85.71%
Estimated 0%
Reported 100%

Coverage 99.93%
Estimated 0%
Reported 100%

Identification and quarterly monitoring of
those emitters that generate the greatest
impact in terms of GHG emissions, Carbon
Footprint and/or GHG Intensity.

Exclusion of companies whose main
activity, >50% of revenues, comes from coal
mining or coal-fired power generation and
that do not have an Energy Transition
strategy towards a low-carbon economy.

Thematic investment especially through
Green Bonds. Green bonds are debt
securities that are issued to generate capital
specifically to support environmental or
climate change-related projects.




6. Energy
Consumption
Intensity by High-
Impact Climate
Sector

Energy consumption in
GWh per million euros
of revenues of investee
companies, by high-
impact climate sector

Total: 0.23414
GWh/million EUR
Revenue

Sector A:0.00038
GWh/Million EUR
Revenue

Sector B: 0.02476
GWh/Million EUR
Revenue

Sector C: 0.04188
GWh/Million EUR of
Revenue

Sector D: 0.13925
GWh/Million EUR
Revenue

Sector E: 0.00259
GWh/Million EUR
Revenue

Sector F: 0.00233
GWh/Million EUR
Revenue

Sector G: 0.00156
GWh/Million EUR of
Revenue

Sector H: 0.01643
GWh/Million EUR
Revenue

Sector L: 0.00734
GWh/Million EUR
Revenue

Coverage 98.53%
Estimated 29.15%
Reported 70.85%

Coverage 100%
Estimated 20%
Reported 80%

Coverage 99.1%
Estimated 23.9%
Reported 76.1%

Coverage 98.96%
Estimated 29.72%
Reported 70.28%

Coverage 96.5%
Estimated 24.36%
Reported 75.64%

Coverage 100%
Estimated 37.21%
Reported 62.79%

Coverage 99.86%
Estimated 51.25%
Reported 48.75%

Coverage 99.86%
Estimates 35.27%
Reported 64.73%

Coverage 99.89%
Estimated 22.14%
Reported 77.86%

Coverage 96.39%
Estimated 26.85%
Reported 73.15%

Total: 0.2348
GWh/million EUR
Revenue

Sector A:0.00045
GWh/Million EUR
Revenue

Sector B: 0.02984
GWh/Million EUR
Revenue

Sector C: 0.05489
GWh/Million EUR of
Revenue

Sector D: 0.11706
GWh/Million EUR
Revenue

Sector E: 0.00291
GWh/Million EUR
Revenue

Sector F: 0.00535
GWh/Million EUR
Revenue

Sector G: 0.00127
GWh/Million EUR of
Revenue

Sector H: 0.01726
GWh/Million EUR
Revenue

Sector L: 0.00654
GWh/Million EUR
Revenue

Coverage 96.4%
Estimated 35.45%
Reported 64.55%

Coverage 99.78%
Estimated 12.8%
Reported 87.2%

Coverage 99.47%
Estimated 25.7%
Reported 74.3%

Coverage 98.79%
Estimated 37.37%
Reported 62.63%

Coverage 96.38%
Estimated 25.46%
Reported 74.54%

Coverage 59.92%
Estimated 42.61%
Reported 57.39%

Coverage 94.84%
Estimated 48.89%
Reported 51.11%

Coverage 96.88%
Estimates 40.82%
Reported 59.18%

Coverage 86.65%
Estimated 28.37%
Reported 71.63%

Coverage 93.19%
Estimated 34.47%
Reported 65.53%

Note: the sectors with a high climate impact are:

SECTOR A: Agriculture, forestry and fisheries
SECTOR B: Mining & Quarrying

SECTOR C: Manufacturing

SECTOR D: Supply of electricity, gas, steam and
air conditioning,

SECTOR E: Water supply, sewerage, waste
management and decontamination activities,
SECTOR F: Construction

SECTOR G: Wholesale and retail trade, repair of
motor vehicles and motorcycles

SECTOR H: Transport and storage

SECTOR L: Real estate activities




7. Activities that

Percentage of
investments in
companies with

Coverage 88.71%

Clarity Al uses natural
language processing

Coverage 87.15%

Clarity Al uses natural
language processing

Disputes are systematically monitored.

sites/operations (NLP) models to (NLP) models to Active dialogue is established with
adversely affect located in or near o identify violations of o identify violations of companies that are involved in serious
S I S . 1,21% this PIA. Al 1,39% this PIA. Al .
Biodiversity biodiversity- biodiversity-sensitive troversi rroversi controversies. They can lead to the sale of
. controversies controversies . .
sensitive areas areas where the considered as potential considered as potential | the company if it does not meet the
activities of such violations by NLP violations by NLP minimum  requirements of the SRI
companies adversely models are models are Committee.
Al (heEe AeEs subsequently reviewed subsequently reviewed
by analysts. by analysts.
Disputes are systematically monitored.
Tons of water emissions
generated by investee 0,001 0,001 Active dialogue is established with
8. Emissions to companies per million Coverage 52.96% Coverage 49.76% companies that are involved in serious
Water ) P K P . Estimated 81.21% . Estimated 83.41% P X
water euros invested, t/ Million EUR Reported 18.79% t/ Million EUR Reported 16.59% controversies. They can lead to the sale of
expressed as a invested invested the company if it does not meet the
weighted average minimum  requirements of the SRI
Committee.
Disputes are systematically monitored.
Tons of hazardous
waste generated by 16.46 29,43 Active dialogue is established with
. . Coverage 91.29% Coverage 87.46% . . . .
9. Hazardous Waste | investee companies per . . companies that are involved in serious
Waste i - i . Estimated 65.53% . Estimated 65.74% .
Ratio million euros invested, t/ Million EUR Reported 34.47% t / Million EUR Reported 34.26% controversies. They can lead to the sale of
expressed as a invested invested the company if it does not meet the

weighted average

minimum
Committee.

requirements of the SRI

*The actions mentioned refer to investments made directly in Stocks and Corporate Bonds.




INDICATORS IN SOCIAL AND LABOR MATTERS, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY

Adverse Sustainability

Indicat Metric Impact 2024 Coverage 2024 | Impact 2023 | 2023 Coverage Actions taken
ndicator
This indicator encompasses all companies that have violated
any of the principles of the UNGC and/or the OECD Guidelines.
Companies under surveillance for being involved in
controversies related to the indicator but not currently active
Coverage 88.71% Coverage 87.15% violators are also included, as well as those that have recently
10. Violations of the taken the appropriate measures having solved the problem of
rinciples of the a previous violation.
2 . 2 . Percentage of . . P
United Nations ) A o Clarity Al uses Clarity Al uses
investments in
Global Compact ies that h natural language natural language In order to minimize risks, issuers that repeatedly and seriously
companies that have i i
X (UNGC) and the p. . processing (NLP) processing (NLP) violate one or more of the ten principles of the United Nations
Social and o been involved in models to identify models to identify . . .
Organisation for . . A . A . Global Compact without credible corrective measures or those
labour . violations of the 2,53% violations of this 8,38% violations of this ) ) ]
k Economic Co- . I I companies with a level of serious controversy that
affairs principles of the UNGC IAP. A IAP. A

operation and
Development
(OECD) Guidelines
for Multinational
Enterprises

or the OECD Guidelines
for Multinational
Enterprises

controversies
considered as
possible violations
by NLP models
are reviewed by
analysts.

controversies
considered as
possible violations
by NLP models
are reviewed by
analysts.

compromises the company's long-term sustainability are
excluded from the investment universe.

When the breach occurs in any of the securities in the portfolio,
a process of liaison with the company is initiated to assess the
breach. This process can take up to 3 years from the time you
become aware. If the problem is not resolved within this period,
the positions will be unwound as soon as possible, taking into
account the market situation and always looking out for the
interest of the partner as established in GEROA's SRI Policy.




11. Lack of
compliance
processes and
mechanisms to
monitor compliance
with the principles
of the United

Percentage of
investments in
companies without
monitoring policies or
complaint/grievance
handling mechanisms

Coverage 94.42%

Coverage 92.4%

This indicator is monitored in addition to indicator 10.

Thus, it is analyzed whether companies that have violated any
of the principles of the United Nations Global Compact and/or

to address violations of 0,18 % Estimates 0% 0,23 % Estimates 0% he OECD Guideli for Multinational E . lack
Nations Global the UNGC principles or Reported 100% Reported 100% the uidelines for Multinational Enterprises lac
Compact and the the OECD Guidelines for processes and mechanisms to comply with them.
OECD Guidelines for | Multinational
Multinational Enterprises
Enterprises
Unadjusted Average 9 9
12. Unadjusted ) g CoYerage 64.25% CoYerage 63.47% o o
N Gender Pay Gap of 14.05 % Estimates 0% 13,68 % Estimates 0% Monitoring and follow-up of the indicator.
enderray lap Invested Companies Reported 100% Reported 100%
Monitoring and follow-up of the indicator.
In line with good corporate governance practices, and with the
aim of advancing towards gender equality and women's
. empowerment, the situation of women in the companies in
1?' Ge.nder Average r.at|o of ft.amale 34.66 % Coverage 94.71% 32,29 % Coverage 94.47% which it invests is monitored, paying special attention to the
Diversity on the to male directors in Estimates 0% Estimates 0% . .
el 6f firacione invested companies Reported 100% Reported 100% composition of the Board of Directors.
oar b b
2 Active dialogue is established or voted against the composition
of the Board of Directors at the Shareholders' Meetings of those
companies in which GEROA is a shareholder and which do not
have at least 30% of female directors.
Percentage of
14. Exposure to . = .
- o investments companies Monitori 4 foll fthe indicat
ontroversia . . 779 onitoring and follow-up of the indicator.
involved in the CoYerage 92.77% Coverage 92.87% g p
Weapons 0% Estimates 0% 0% Estimates 0%

(anti-personnel mines, cluster
munitions, chemical weapons
and biological weapons)

manufacture or sale of
controversial weapons

Reported 100%

Reported 100%

Exclusion of companies involved in the production and sale of
controversial weapons.




Indicators applicable to investments in sovereigns and supranationals

Adverse Sustainability

Indicator

Metric

Impact 2024

Coverage 2024

INDICATORS RELATED TO CLIMATE CHANGE AND OTHER INDICATORS RELATED TO THE ENVIRONMENT

ntal

Social

Environme

15. GHG Intensity

16. Investment
Countries Subject
to Social
Violations

GHG intensity of investee countries

Number of countries in which
investments are subject to social
violations (absolute number and
relative number divided by all
countries in which investment is
made), as mentioned in international
treaties and conventions, United
Nations, principles and, where
applicable, national legislation

39.94
tCO2e /M EUR
START

Relative:
3.29%

Absolute:
3

Coverage 99.7%
Estimates 100%
Reported 0%

99,99% Coverage
Estimates 0%
Reported 100%

99,99% Coverage
Estimates 0%
Reported 100%

Impact 2023

46.13
tCO2e /M EUR
START

Relative:
1.70%

Absolute:
1

2023 Coverage

Coverage 97.17%
Estimates 0%
Reported 100%

100% Coverage
Estimates 0%
Reported 100%

100% Coverage
Estimates 0%
Reported 100%

Actions taken

Measurement of Carbon Intensity.

SOCIAL INDICATORS

Monitoring and follow-up of the indicator.

GEROA has not invested directly in any
country subject to social violations. The
indicator comes from the investment made
is an

through Investment Funds. This

insignificant stake.




Indicators applicable to investments in real estate assets

Adverse Sustainability Indicator Metric Impact 2024 Coverage Impact 2023 2023 Actions taken
2024 Coverage
Fossil fuels 17. Exposure to fossil Percentage of investments in N/A
fuels through real real estate assets involved in
estate assets the extraction, storage,
transportation, or
manufacture of fossil fuels
Energy Efficiency 18. Exposure to Percentage of investments in N/A

energy-inefficient real
estate assets

energy-inefficient real estate
assets

Not applicable.




Other Additional Indicators

Adverse Sustainability Indicator

Metric

Impact 2024

INDICATORS RELATED TO CLIMATE CHANGE AND OTHER INDICATORS RELATED TO T

Coverage
2024

HE ENVIRONMENT

Impact 2023

(Table 2)

2023
Coverage

Actions taken

Emissions

OA4. Participation in
investments in
companies without
carbon emission
reduction initiatives
aimed at aligning
with the Paris
agreement

INDICATORS ON SOCIAL AND LABOUR A

Proportion of

investments in companies
without carbon emission

reduction initiatives

aimed at aligning with the

Paris Agreement

66.4 %

FFAIRS, RESPECT

Coverage 100%
Estimates 0%
Reported 100%

64,1 %

Coverage 99.75%
Estimates 0%
Reported 100%

GEROA monitors the impact on climate change of the
companies in which it invests through the analysis and
monitoring of the greenhouse gas (GHG) emissions
generated by these companies, their emission
reduction strategies and policies, etc.

The result of this indicator includes those companies
that do not have public commitments to reduce GHGs.
Therefore, those companies with internal (non-public)
initiatives are considered as "without emission
reduction initiatives", which increases exposure in this
indicator.

FOR HUMAN RIGHTS AND THE FIGHT AGAINST CORRUPTION AND BRIBERY (Table 3)

Human
rights

014. Number of
identified cases of
severe human
rights problems and
incidents

Number of cases of
serious human rights

problems and incidents

related to companies

invested on a weighted

average basis

Coverage 88.71%

Clarity Al uses
natural language
processing (NLP)
models to identify
violations of this IAP.
All controversies
considered as
possible violations
by NLP models are
reviewed by
analysts.

0,0071

Coverage 87.15%

Clarity Al uses
natural language
processing (NLP)
models to identify
violations of this IAP.
All controversies
considered as
possible violations
by NLP models are
reviewed by
analysts.

GEROA is committed to respecting and promoting
human rights in its field of action, and to preventing, or,
where appropriate, minimizing, any violation directly
caused by its activity.

This indicator is complementary to PIA 10.

In order to manage the impact of this indicator, GEROA
assesses whether serious human rights incidents are
related to a violation of the Global Compact or whether
it is a serious controversy directly caused by its activity.
If so, an active dialogue is engaged, and the positions
may be undone.




3. Description of policies to identify and prioritize the main adverse
impacts on sustainability factors

Socially Responsible Investment is constantly evolving, so it requires analysis and adaptations towards
increasingly sophisticated strategies in order to offer our partners the best guarantees in the investment
process.

GEROA's Governing Board updated its Socially Responsible Investment (SRI) Policy in the first quarter of
2024, effective from January 1 of that year, to adapt it to new indicators and calculation methodologies.
However, it is important to note that one of the most significant changes in the policy was carried out in
2023, following the publication of Regulation 2022/1288 of the European Commission, which
complements Regulation 2019/2088 regarding regulatory technical standards (RTS)

GEROA incorporates and integrates sustainability risks into investment analysis and decision-making
processes.

Sustainability Risks are understood as any environmental, social or governance event or state
that, if it occurs, could have a real or potential material negative effect on the value of the
investment. It will depend, among others, on the type of issuer, the sector of activity or its
geographical location. Therefore, investments that present a higher sustainability risk may result
in a decline in the price of the underlying assets and thus ultimately negatively affect the net
asset value of the holding.

And as a complementary part and reinforcing the effort to eliminate or mitigate risks, GEROA takes into
account the Main Adverse Impacts (PIAs) on sustainability factors.

Maijor Adverse Impacts (PIAs) are the most significant negative impacts of investment decisions
on sustainability factors related to environmental, social and labour issues, respect for human
rights, and the fight against corruption and bribery.

Both the Sustainability Risks and the PIAS are analysed using a methodology that takes as a reference the
information published by the issuers of the assets in which it invests and those provided by external
providers such as Clarity Al.

It is likely that the most severe and relevant impacts on the environment or in the field of social and labor
issues can be converted into financial impacts for our partners. For this reason, the PIAS have been
selected considering several factors, such as:

¢ The indicator should be consistent with GEROA's policies and values

* The severity of the adverse impact: it must have a significant impact on the sustainability of the
companies invested, on society or on the environment.

¢ GEROA's ability to influence the business and mitigate adverse impact.

To mitigate risks, it is essential that the data we have is reliable, accurate and rigorous. All our analyses
are carried out taking into account that there is a margin of error associated with the quality and
availability of the data, since there is no coverage for all the companies in which we invest. This error is
reflected in the percentage of coverage, and in the breakdown of it in actual data (those published by the
companies, etc.) and estimated by our data provider.



Although we obtain the PIAS indicators entirely from our data provider Clarity Al, when unwanted
deviations are observed and corrective measures need to be taken, the information is checked against
other sources of information, such as:

e Specialized sustainability data providers: Bloomberg.

e Annual and sustainability reports of the companies invested.
e News and analysis from experts in the field of sustainability.
¢ Information provided by NGOs or similar.

All that said, GEROA has identified the adverse impacts on two levels:

At the sub-portfolio level: where the different indicators established in the Entity's Socially Responsible
Investment (SRI) Policy are analysed for investments made directly in shares and bonds issued by
companies and governments for each of the Entity's sub-portfolios: the GEROA | Plan, the GEROA Il Plan
and the MANAGER Portfolio. The results of these are published in the Annual Report of the Entity (www.
Geroa.eus /Inversiones/ ISR).

At the Entity level: where the 18 mandatory indicators and the 2 optional indicators required by
Regulation 2022/1288 of the European Commission on the total assets of GEROA are analysed,
aggregating all* the assets of the sub-portfolios Plan GEROA I, Plan GEROA Il and the MANAGER Portfolio.
The results are published annually in "The Statement of Major Adverse Incidents"

The main measures behind the monitoring, analysis and mitigation of risks are carried out at the sub-
portfolio level. However, the aggregation of subportfolios allows us to see risks more holistically, which
may require additional actions.

In summary, following the Entity's Socially Responsible Investment Policies, different practices are used
with the aim of managing sustainability risks and Main Adverse Incidents in a segregated manner for the
GEROA | Plan, the GEROA Il Plan and the MANAGER Portfolio where the Management (CEQO), the Chief
Investment Officer (CIO), the investment analysts and the head of ESG are responsible for implementing
the SRI policies in the process of investment.

1- The integration of Environmental, Social and Governance factors in investment.

2- Exclusions and restrictions based on behaviour, activity and insufficiency of the ESG Risk rating.
3- Monitoring deviations in SRI policies, controversies and PIAS

4- Long-term involvement.

1- Integrating Environmental, Social and Governance Factors into Investment

To build the investment portfolio, we combine companies' ESG ratings with their financial performance.
Before investing in a company, its ESG rating is analysed: Each analysed company obtains an absolute
score out of 100 points in each of the three blocks Environmental (A), Social (S) and Good Corporate
Governance (G), in addition to an overall ESG score after the Block weighting. It is worth mentioning that
the scores consider the relative performance of each organization in a selected peer group (similar
organizations). To do this, quantitative data, the policies and objectives of the companies and the
existence or not of incidents or controversies are used.

! All assets except investments made through Venture Capital Funds and Companies (SCR and FCR). In other words,
direct and indirect investments (through Investment Funds) in shares and corporate bonds, as well as in Sovereign
and/or supranational Bonds are included.



2- Exclusions and restrictions based on behaviour, activity and insufficiency of ESG risk ratings

Different filters are applied for each asset type to select the best assets to invest in. We exclude by:

¢ ESG Risk Rating: requiring a minimum average rating of 33/100.

e Activity or sector: companies in which their main activity comes from the extraction of thermal coal
or the generation of energy through coal. And companies involved in the manufacture or sale of
controversial weaponry.

¢ By behavior: companies that fail to comply with any of the 10 principles of the United Nations Global
Compact or that have serious controversies are excluded.

e When the investment is made through Investment Funds or Alternative Assets, the Managing

Entity's SRI practices are analysed. The same goes for liquidity.

3- Monitoring deviations in SRI policies, controversies and PIAS

The person in charge of SRI carries out a quarterly control to verify compliance with the SRI Policies and
monitor the indicators, analysing possible deviations in order to adopt the necessary measures to prevent
and/or mitigate negative impacts.

e Possible deviations in the quality of the risk in the ESG Risk ratings of the assets in the portfolio and

of the portfolio itself are monitored.

e Compliance with the principles of the United Nations Global Compact is verified.

e We follow up on any serious controversies that may have arisen throughout the quarter and have a

potential financial impact on the companies in which we invest.

Measures implemented

Controversies Unit . .
About Investments in Bonds and Shares directly
Severe (1-19) i . . . . .
Environmental High (20-39) Active dialogue is established with companies that are
. ; Medium (40-59 involved in serious controversies. They can lead to the
Environment | Disputes Loiv '(:?;_;9) ) y

(8 indicators)

Insignificant (80-99)
No Controversy (100)

sale of the company if it does not meet the minimum
requirements of the Investment Committee.

Social and
labour issues

Disputes relating
to social and
labour issues

(14 indicators)

Severe (1-19)

High (20-39)

Medium (40-59)

Low (60-79)
Insignificant (80-99)
No Controversy (100)

Active dialogue is established with companies that are
involved in serious controversies. They can lead to the
sale of the company if it does not meet the minimum
requirements of the Investment Committee.

Governance

Severe
governance
controversies

(11 indicators)

Severe (1-19)

High (20-39)

Medium (40-59)

Low (60-79)
Insignificant (80-99)
No Controversy (100)

Active dialogue is established with companies that are
involved in serious controversies. They can lead to the
sale of the company if it does not meet the minimum
requirements of the Investment Committee.




e Part of the Main Adverse Incidents are controlled through the management of the
aforementioned disputes. However, we have identified the following indicators on the Main
Adverse Impacts in order to know the negative impacts that our investments may cause in the
following areas:

Corporate Fixed Income & Equities:

Adverse Incidence Indicator Unit Measures implemented

Total GHG
Emissions (Scope 1, 2
and 3 Emissions)

Tons of CO2e Measurement of Carbon Intensity.

Exclusion of companies whose main activity (>50%

Environmen tons CO2e / Million Euros . ]
of revenues) comes from coal mining or coal-fired

Carbon footprint

tal Issues invested ]
power generation and that do not have an Energy
Tons CO2e/ Million Euros of | Transition strategy towards a low-carbon
GHG Intensity
Revenue economy.
Monitoring and follow-up of the indicator.
Continuing with good Corporate Governance
practices, and with the aim of advancing towards
gender equality and women's empowerment, we
will monitor the situation of women in the
. . i companies in which we invest, paying special
Gender diversity on Averag.e ratio o_ff_emale to |3' Ir paying sp
boards male directors in investee attention to the composition of the Board of
companies Directors.
Social

) We will establish active dialogue or vote against
ISSUES: the composition of the Board of Directors at the
Shareholders' Meetings of those companies in
which we are shareholders and which do not have
at least 30% women on the Board of Directors.

Exposure to

controversial Percentage of investments | 15 nitoring and follow-up of the indicator.
weapons in investee companies

i- i involved in the . o . .
(anti personnel mines, Exclusion of companies involved in the production
cluster munitions, manufacture or sale of )
chemical weapons and controversial arms (%) and sale of controversial weapons.

biological weapons)

Public Fixed Income:

Adverse Incidence Indicator Unit Measures implemented

Environme | GHG intensity of

. . ton CO2e/M EUR PIB Measurement of Carbon Intensity.

nt: investee countries

Number of countries in

which investment is

subject to social

violations (absolute number

. and relative number divided by
. Investment Countries o

Social A . all countries invested), as o o
. Subject to Social Issues ioned i Monitoring and follow-up of the indicator.
issues: Violations mentioned in

international treaties and
conventions, United
Nations principles and,
where applicable,
national legislation.




These results, after being analysed by the SRI Manager, are brought to the attention of the Investment
Committee, where the necessary corrective actions are discussed to correct deviations if necessary. The main
indicators are presented in the Risk Committee, the Monitoring Committee and the Governing Board of the
Entity. The results and procedures are verified by the Entity's Internal Auditor.

Annually, the indicators are presented at the GEROA General Assembly and are made available to our
members through the website www.geroa.eus.

It is important to note that GEROA periodically monitors and reviews its methodology for the identification
and management of IAPs, with the aim of ensuring its effectiveness and adapting it to changes in the social
and environmental environment.

4- Engagement Policies:

This point will be developed in the following section.



4. Engagement Policies

As active managers, monitoring the companies in which you invest through an in-depth study allows you to
have a global view of the company's performance throughout the entire investment process.

To this end, the financial and non-financial aspects (Environmental, Social and Good Governance) of the
companies are monitored, as well as different metrics related to Climate Change and the Sustainable
Development Goals (SDGs) as described in the Entity's SRI Policy.

As part of this monitoring, the business strategy, financial returns, risks (financial and ESG or sustainability),
the capital structure, as well as their Corporate Governance are studied.

It is understood that involvement is an important element within the investment activity as it allows
interaction and showing agreement or disagreement with the practices of the companies in which it invests
in relation to the principles of GEROA, in order to represent the general interests of the partners and bet on
the sustainability of the companies in the long term. To do this, different ways are used:

1- Exercise of the right to vote
2- Active Dialogue
3- Collaborative Initiatives: Cooperation with other stakeholders

1- Exercise of the right to vote

Voting rights are exercised at least in those national companies in which the investment is made (Stake
greater than 0.05%), representing the interests of the shareholders, always committed to the long-term
sustainability of the companies and taking into account environmental, social and labour and good
governance criteria. However, voting will be held in all companies, national or foreign, as long as there are
behaviors or actions that we consider require active participation.

When voting at the Shareholders' Meeting, the existence of controversies or breaches of the United Nations
Global Compact, the participation of women in the composition of boards, etc., will be considered.

2- Active Dialogue

GEROA will maintain an active dialogue with all those companies or organizations in which the Investment
Committee deems appropriate. In addition, as mentioned in the different SRI policies of the entity, active
dialogue is exercised in the following cases:

- Companies that are rated at the level of serious controversy

- Companies that fail to comply with any of the principles of the United Nations Global Compact

- Companies that present deviation in the ratings and obtain a Global ESG Risk rating lower than the

minimum established for a value to be considered suitable

- Companies that, after the analysis of the Main Adverse Incidents (PIAS), require it

- Companies in which we are shareholders and whose composition of the Board of Directors does not have

at least 30% women

-Managing Entities classified as laggards are contacted annually to monitor their evolution in terms of

SRI
The procedure is as follows: whenever the position is material, the company's Investor Relations department
is contacted to indicate the concern and to request the measures and actions to be taken to solve the
incidents.



The Investment Committee decides whether the security should be considered an "unsuitable security" to be
held in the portfolio. If it is declared unsuitable, the positions are unwound as soon as possible, taking into
account the market situation and always looking out for the interest of the partner.

The Investment Committee may reinvest in a security that was previously excluded or deemed unsuitable, as
long as the company demonstrates that it has made effective and positive progress in overcoming the
negative filters.

3- Collaborative Initiatives: Cooperation with other stakeholders

GEROA engages in active dialogue in collaboration with other institutional investors, where appropriate,
primarily through membership in international collaborative platforms such as the United Nations Principles
for Responsible Investment (PRI). These collaborative platforms allow us to join forces with the aim of
promoting better market practices or influencing certain causes such as climate change, human rights,
biodiversity, etc.

Through collaborative initiatives with other investors, and thanks to the membership of the PRI, GEROA has
participated in the following initiatives linked to different PIAS.

Related to Social, Labor, Human Rights, Anti-Corruption and

Related to Climate Change and the Environment L.
Anti-Bribery Aspects

- Initiative: PRI responds to Trump's threat to abandon

the Paris Agreement (PIA 1-5)
2017

- Global Investor Statement on Climate Change. (PIA 1-
5)

- Initiative to Address Plastic Pellet Loss in Global Supply
2018 Chains (PIA 7, 8, 9)

- Investor Commitment Statement to Support a Just
Transition on Climate Change. (PIA 1-5, 10)

- Global Investor Statement to Governments on Climate

2019 Change". (PIA 1-5) -Investor Statement to Support UN Women's Empowerment
-Investor Statement on Deforestation and Forest Fires | Principles and Achieve Gender Equality. (PIA 10,12,13)
in the Amazon" (PIA 1-5, 6,7)

-Investor statement in support of digital rights regulations.

2021 -Business Call for a UN Treaty on Plastic Pollution (PIA (Pia10,11)
6,7,8,9) -Investor Statement "Giving Effect to EU Mandatory Human
Rights and Environmental Due Diligence Legislation" (PIA 10,
11)

- Statement urging the EU to swiftly adopt a legislative
proposal on mandatory human rights and environmental due
diligence (mHREDD). (PIA 10, 11)

-Investor Expectations Statement on Climate Change
2022 for Airlines and Aerospace Companies. (PIA 1-5)

-Investor letter to Solvay to stop water pollution in -ADVANCE: a human rights and social management initiative.

Rosignano. (PIA 7,8,9) (PIA 10, 11)

2023 -Investor Endorsement Statement on the Implementation of
the Guiding Principles by Banks. (PIA 10, 11)

Spring Initiative to promote the creation of rigorous and

2024
effective policies to reverse biodiversity loss. (PIA 7)




5. References to international standards

All PIAS are measured through the Clarity Al Platform. It is worth mentioning that all indicators have been
obtained following the guidelines set out in Annex | of Delegated Regulation (EU) 2022/1288.

GEROA adheres to the Principles for Responsible Investment (PRI), through which we make public our
commitment to Responsible Investment and the application of the 6 principles that govern it. Thanks to
membership, we have been able to carry out different collaborative initiatives with the aim of improving
environmental and social aspects as reflected in section 4.

In addition, voting engagement policies take into account the OECD Principles of Good Governance and the
recommendations of the CNMV's Code of Good Governance, among others.

GEROA takes into consideration different international standards as part of its control framework to prevent
events that may lead to adverse impacts on sustainability.

As established in the Entity's SRI Policies, it will be ensured that all the selection of corporate shares and
bonds of companies comply with the 10 Principles of the United Nations Global Compact and an individualized
study of controversies will be carried out to avoid taking unwanted positions.

The controversies detected through “controversial business conduct" affect environmental, social and
governance aspects and are reflected in the Main Adverse Incidents: PIAS: 1-13.

We identify controversial categories of business conduct in line with frameworks proposed by
intergovernmental organizations such as:

¢ United Nations Global Compact (UNGC)

¢ World Bank Group (IFC) Performance Standards

¢ World Bank Group Environmental, Health, and Safety Guidelines
¢ OECD Guidelines for Multinational Enterprises

¢ UN Guiding Principles on Human Rights

¢ |ILO Conventions

¢ UN Convention against Corruption

* G20/0OECD Principles of Corporate Governance

¢ Universal Declaration of Human Rights

Particular attention is paid to PIA10 and PIA 11 indicators. In addition to monitoring performance against
the 10 principles of the United Nations Global Compact, it also shows non-compliance with the OECD
Guidelines for Multinational Enterprises. The use of this indicator together with the analysis of
controversies allows an analysis of companies with the aim of minimizing risks related to governance, which
impact society, labor rights, human rights and the environment.

Related to social aspects, we avoid exposure to controversial PIA 14 weapons. Excluded from our
investment universe are those companies involved in the manufacture or sale of controversial weapons in
accordance with the different international conventions.



Regarding the Indicators applicable to investments in sovereign and supranationals, in relation to countries
subject to social violations: PIA 16, it is worth mentioning that countries that do not have sanctions imposed
by the European Union (EU), by the United Nations (UN) or by the Office of Foreign Assets Control (OFAC)
of the United States are eligible countries for our investments in public fixed income.

Analyzing companies' climate change-related indicators: PIAS: 1-5

The world is accumulating an increase of 1°C and global impacts are already being observed: hurricanes,
sea level rise, floods and drought, among others. Hence the importance of complying with the Paris
Agreement (2015) that establishes measures for the reduction of Greenhouse Gas (GHG) emissions through
the mitigation, adaptation and resilience of ecosystems to the effects of Global Warming. This Agreement
sets out a global action plan that puts the limit of global warming below 22C.

The main metrics we use to monitor risks linked to the decarbonization of the portfolio are:

» Alignment with the Paris Agreement: This metric is calculated on a quarterly basis and provides a
temperature alignment range to understand how companies are complying with the Paris Agreement.
It uses the IPCC's Special Report on Global Warming scenarios of 1.52C? (SR1.5) and is based on the
Science Based Targets initiative 3(SBTi).

» The carbon footprint: the carbon footprint of the portfolio is measured using a series of metrics
recommended by the Task Force on Climate-related Financial Disclosures (TCFD)* and following the
standards set by the Partnership for Carbon Accounting Financials (PCAF).

¢ Analysis of the decarbonization policies and commitments of the companies in which we invest. We
observe whether the organizations have specific policies and objectives for reducing emissions,
providing a clear vision of their strategies and their future projection in terms of sustainability.

o Net Zero Emissions Target: the alignment strategy of the companies in which it invests with the Net
Zero Emissions Target is monitored. This initiative consists of cutting greenhouse gas emissions as close
as possible to zero emissions, with some residual emissions being reabsorbed into the atmosphere, by
the ocean and forests, for example. GEROA monitors the maturity level of the alignment strategy for
each company taking into account underlying metrics such as long-term ambition, short-term targets,
temperature alignment, emissions performance relative to targets, material emissions disclosure, and
decarbonization strategy.

In this sense, companies whose main activity (more than 50% of their revenues) comes from the extraction
of thermal coal or the generation of energy through coal and that do not have an Energy Transition strategy
towards a low-carbon economy are excluded.

The indicators applicable to investments in sovereigns and supranationals: PIA 15 measure the carbon
footprint of the issuing countries. GHG emissions metrics are aligned with PCAF protocols and UNFCCC
definitions.

2 IPCC Special Report on the Impacts of Global Warming of 1.5°C Above Pre-Industrial Levels and the Corresponding Pathways for Global
Greenhouse Gas Emissions, in the Context of Strengthening the Global Response to the Threat of Climate Change, Development

and efforts to eradicate poverty.

3 The Science Based Targets initiative, known as SBTi for short, encourages numerous actions to improve the global stance on climate change by
providing companies with science-based criteria to help them reduce excessive emissions.

4 TCFD: "Task Force on Climate-related Financial Disclosures". The Financial Stability Board (FSB) created the Task Force on Climate-related
Financial Disclosures (TCFD) in 2015 to improve and increase reporting of climate-related financial information. Following the publication of the
Working Group's 2023 Progress Report, at the request of the FSB, the TCFD was dissolved.

> PCAF: "Partnership for Carbon Accounting Financials" published a widely recognized standard by regulations for climate-related accounting in
the financial sector.



6. Historical Comparison

This is the second year that GEROA has presented quantitative data on indicators of the main adverse impacts of
investment decisions on sustainability factors. In the first report, we compared data from 2022 with that from 2023. In
this edition, we compare the data for 2023, included in the previous report, with that for 2024. The 2024 indicators are
calculated by averaging the actual positions for each quarter and using the most recent available data instead of
historical data.



